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	Important
	Non-resident investors are not allowed to open and maintain omnibus securities accounts at the depository level in Pakistan. Therefore, clients are required to open segregated securities accounts in their own name. The segregated securities account is also opened with a segregated cash account.

Note: As part of the FII account opening process all documentation must be in exactly the same investor name and on the investor's letterhead where appropriate.


	Fees
	None



	Tax Consultant
	Foreign investors must designate a tax consultant. The appointment of the tax consultant can be done before or during account opening. Appointment of local tax agent is essential in terms of registration (issuance of National Tax Number – NTN) with the Tax authorities and subsequently filing of taxes (being classified as Filer). 

It is recommended to have tax consultant setup for the issuance of NTN and to have Filer status in place before transacting in the market. Otherwise, higher tax rates may apply.
Please find attached a list of organizations:



 
The scope of work for the tax consultant is essentially for obtaining the National Tax  Number (NTN) certificate, complete the annual tax filing that is carried out at year end i.e. December, and any other work that the client may require in terms of specific opinions, possible benefits under the applicable Double Taxation Treaties, exemptions etc.

Note: Clients must ensure that their tax consultant will apply for NTN certificate on their behalf and supply the NTN number to RBC for onward transmission to the Sub-Custodian. According to the requirements by the State Bank of Pakistan (SBP), all banks in Pakistan shall report their clients’ NTN against all foreign exchange transactions. Without the NTN, the foreign exchange transactions may be rejected by the SBP. To avoid any potential delay in foreign exchange transactions, clients are strongly suggested appointing a tax consultant and applying for NTN before starting investment. 



	E-signature
	Not Accepted






Account Opening
[bookmark: _Toc336594673][bookmark: _Toc385322899]Information Required by the Agent
 - Full account name
 - Full registered address, country of incorporation, tax domicile, registration/incorporation number
 - Type of Investments (equities, fixed income, both)
 - Securities Investment Goals: Capital Gains/Dividends/Both Capital Gains and Dividends 
 - Investment Strategy: Long Term/Short Term/Speculation

Documentation Required by the Agent
a) Power of Attorney – Original Notarized




Notes: POA is required to enable SCB Securities Services to administer securities on client’s behalf. This is a standard market template as POA's are submitted to the local market participants for Corporate Action event processing and therefore should not be amended. SCB cannot guarantee that the market participants would accept the POA if any changes are requested.
The registration number / identifier quoted on POA must match exactly with one of the supporting constitutional documents & must be unique for each end-investor especially in case of umbrella/sub-funds.
b)  Certificate of Incorporation/Registration or Certificate issued by a ministry (or equivalent) approving establishment of the entity - Notarized
c)  Undertaking for No Permanent Establishment in Pakistan - In original on Client letterhead


- applicable only for exemption of 0.6% WHT (Withholding Tax) on “Special Convertible Rupee Account” (SCRA) cash account, and does not provide any relief on Capital Gains Tax or Withholding tax on corporate action income proceeds
 - Foreign non-resident corporate investors (Foreign Institutional Investors) not having a Permanent Establishment in Pakistan and maintaining SCRA, regardless of whether investment is made in equity or debt securities, were provided a blanket exemption on withholding tax applicable under section 236P on banking transactions. 
- Needed only in the absence of active and valid National Tax Number (NTN)

d)  National Tax Number (NTN) - Tax identifier in Pakistan – not mandatory for account opening, but is required for tax benefits/exemptions.

e) Tax Consultant Information
National Tax  Number (NTN) : XXXX
Name of Appointed Tax Consultant: XXXX
Local Address: XXXX
Contact Number: XXXX
Email Addresses of Tax Consultant: XXXX
Email Addresses of Client:  XXXX

This is required to authorize agent to release the dividend warrants and capital gains income information for the account to the Tax consultant for the preparation of the necessary Pakistani annual tax filings.


	Timing
	The market timeframe for opening accounts is 10 business days post completion and acceptance of documents by the agent. 
The documents may also be subject to regulatory and KYC checks and additional documents may be requested by the agent/market authorities, which could potentially extend the normal processing time.

	Sub-Custodian

	RBC IS has appointed Standard Chartered Bank, Pakistan via HUB SCB Dubai (SCBLAEADDIF) as our agent. Their role is to process the application, open, and manage the necessary accounts.

	Further Details 
	Broker Set-up not applicable





























Account Modification/Name change Requirements
a) Power of Attorney under the new name – Original notarized

b) Name change certificate issued by the regulator with old & new name - Notarized























































Account Closure
No Documentation required however, client should always ensure there are no outstanding trades, corporate actions, fees and holdings prior to sending the closure instruction.





[image: ]

1  |  FII Market Entry Requirements for PakistanDraft


3  |  FII Market Entry Requirements for PakistanDraft


Disclaimer
© Copyright Royal Bank of Canada 2023. RBC Investor Services™ is a global brand name operating primarily through the following companies: Royal Bank of Canada and RBC Investor Services Trust and their branches and affiliates. In the United Kingdom (UK), RBC Investor Services operates through RBC Investor Services Trust, UK Branch, authorized and regulated by the Office of the Superintendent of Financial Institutions of Canada. Authorized by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority.  Details about the extent of our regulation by the Financial Conduct Authority and the Prudential Regulation Authority are available on request.  RBC Offshore Fund Managers Limited is regulated by the Guernsey Financial Services Commission in the conduct of investment business. Registered company number 8494. RBC Fund Administration (CI) Limited is regulated by the Jersey Financial Services Commission in the conduct of fund services and trust company business in Jersey. Registered company number 52624. This document is provided for general information and does not necessarily reflect individual circumstances. It does not constitute financial, tax, legal or accounting advice, and should not be relied upon in that regard. This document must not be reproduced, forwarded or otherwise made available to any third party outside the recipient’s organization without the express written consent of RBC Investor Services. Links to external websites are for convenience only. RBC Investor Services does not review, endorse, approve, control or accept any responsibility for the content of those sites. Linking to external websites is at your own risk. ® / ™ Trademarks of Royal Bank of Canada. Used under licence.
rbcis.com
image1.emf
Tax Consultants  -2020.xls


Tax Consultants -2020.xls
List of Tax Consultants

		Name		Contact		Phone		Fax		Email		Website

		A.F. Ferguson & Co. (PricewaterhouseCoopers)		Mr. Arqam Ashfaq
Mr. Furqan Amin
Mr. Amin Malik		+(92 21) 3242 6682		+(92 21) 3242 6711-5		arqam.ashfaq.ansari@pk.pwc.com
furqan.amin@pk.pwc.com
amin.malik@pk.pwc.com		www.pwc.com/pk

		Taseer Hadi Khalid & Co. (KPMG)		Mr. Abdul Rauf 
Mr. Mr. Zeeshan Zafar Khan		+(92 21) 3568 5847
(M)+(92) 3008234132		+(92 21) 3568 5095		abdulrauf@kpmg.com
zzafarkhan@kpmg.com		www.kpmg.com.pk

		Ford Rhodes Sidat Hyder & Co. (Ernst &Young)		Mr. Zeesahn Ali 
Mr. Salman Haq		+(92 21) 111-11-3937, Ext-1113 & 1135		+(92 21) 3568 6838		zeeshan.ali@pk.ey.com
salman.haq@pk.ey.com		www.ey.com/Pakistan

		Grant Thornton Anjum Rahman (GTAR)		Mr. Ahsan Laliwala
Mr. Ather Kamal		+(92 21) 3567 2951-56		+(92 21) 3568 8834		alaliwala@gtpak.com
akamal@gtpak.com		www.gtpak.com
www.gti.org

		M. Yousuf Adil Saleem & Co. (Deliotte)		Mr. Asad Ali Shah
Mr. Zubair A. Sattar		+(92 21) 3454 6494-7
34534277  -  (M)03008274261		+(92 21) 3454 1314 +(92 21) 3454 6024		aashah@deloitte.com
zsattar@deloitte.com		www.myasco.com.pk

		Disclaimer:

		Please note that the above mentioned local tax consultants are firms that have working experience of/with foreign investors tax matters in the Pakistan capital market and are local affiliates of international firms.

		SCB neither prescribes nor endorses the tax services of any local tax consultants. The appointment of local tax consultants would be based solely on the assessment and discretion of the investor.
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