THISDOCUMENT ISIMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.
This document does not constitute an invitation to participate in the Offer in or from any jurisdiction in or from which, or to or fromany personto or fromwhom, itisunlawful to make such
offer under applicable securities laws. Persons into whose possession this document comes are required by each of the Republic of Paraguay and the Dealer Managers to inform themselves
about, and to observe, any such restrictions.

Republic of Paraguay

Offer to Purchase for Cash Paraguay’s 5.000% Bonds due 2026
ISIN: US699149AC49 (144A) / USP75744AD76 (Reg S)
CUSIP: 699149 AC4 (144A) | P75744 AD7 (Reg S)

The Republic of Paraguay (the “Republic,” “Paraguay,” “we,” “us” or “our”) is offering to purchase for cash from each registered holder or
beneficial owner (each, a “Holder” and, collectively, the “Holders™) the outstanding bonds set forth in the table below (the “Existing Bonds™), upon
the terms and subject to the conditions set forth in this offer document (this “Offer Document™). The Republic refers to the offer to purchase the
Existing Bonds as set forth in this Offer Document as the “Offer.” The Republic will determine in its sole discretion the maximum amount to be paid
by the Republic for the outstanding principal amount of Existing Bonds validly tendered and accepted for purchase by the Republic pursuant to the
Offer, not including interest accrued and unpaid thereon (the “Maximum Purchase Price”).

The Offer is not conditioned upon any minimum participation of the Existing Bonds, but it is conditioned, among other things, on the concurrent
(or earlier) closing of a new series of global bonds to be denominated in U.S. dollars (the “U.S.$ New Bonds™), in an aggregate principal amount,
with pricing and on terms and conditions acceptable to the Republic in its sole discretion (the “U.S.$ New Bonds Offering”), and a new series
of global bonds to be denominated in Guaranies (the “G. New Bonds”, and together with the U.S.$ New Bonds, the “New Bonds™), in an aggregate
principal amount, with pricing and on terms and conditions acceptable to the Republic in its sole discretion (the “G. New Bonds Offering”, and
together with the U.S.$ New Bonds Offering, the “New Bonds Offerings”). The New Bonds Offerings are being made solely by means of the offering
memoranda relating to the offering of the New Bonds (collectively, the “New Bonds Offerings Memoranda”, and the offering memorandum for each
of the New Bonds Offerings, the “New Bonds Offerings Memorandum™), and this Offer Document does not constitute an offer to sell or the
solicitation of an offer to buy any New Bonds.

The Republic will pay a purchase price per U.S.$1,000 principal amount of each series of Existing Bonds that are accepted pursuant to the Offer
equal to the fixed price indicated in the table below (the “Purchase Price”) together with Accrued Interest (as defined herein). The Republic reserves
the right, in its sole discretion, not to accept any valid orders to tender Existing Bonds in accordance with the terms and conditions of the Offer
(“Tenders”), to modify the Purchase Price for the Existing Bonds, or to terminate the Offer for any reason.

If the aggregate Purchase Price for all validly tendered Existing Bonds (the “Tendered Agaregate Purchase Price”) would exceed the Maximum
Purchase Price, then the Republic will, in its sole discretion, apply a proration factor to the Tenders. See “The Offer—Maximum Purchase Price;
Proration.”

Purchase Price (per

Outstanding Principal Outstanding
Amount as of US$1,000 Principal
Title of Existing Bonds February 2, 2024 ISINs / CUSIP Numbers Amount)®

US699149AC49/699149AC4

5.000% Bonds due 2026 US$456,861,000 USP75744AD76/P75744AD7

US$1,000.00

(1) In addition, investors will receive Accrued Interest, as described below.

You should consider the risk factors beginning on page 7 of this Offer Document before you decide whether to participate in the Offer.

THE OFFER COMMENCED ON MONDAY, FEBRUARY 5, 2024 AND, UNLESS EXTENDED OR EARLIER TERMINATED, THE
OFFER AND WITHDRAWAL RIGHTS WILL EXPIRE AT 5:00 P.M. (NEW YORK CITY TIME) ON FRIDAY, FEBRUARY 9, 2024
(SUCH TIME AND DATE, AS MAY BE EXTENDED OR EARLIER TERMINATED, THE “EXPIRATION TIME”). SEE “THE
OFFER—TENDER PROCEDURES.”

Tenders for Existing Bonds must be submitted through a direct participant in The Depository Trust Company (“DTC”), Euroclear Bank
SA/NV, as operator of the Euroclear System (“Euroclear”), or Clearstream Banking, S.A. (“Clearstream”). Existing Bonds tendered pursuant to
the Offer may only be withdrawn in accordance with the procedures specified under “The Offer—Irrevocability; Withdrawal Rights,” prior to
the Expiration Time, but not thereafter. Existing Bonds validly tendered and accepted for purchase will be settled on the Settlement Date (as
defined herein).

You are advised to consult with the broker, dealer, bank, custodian, trust company, or other nominee through which you hold your
Existing Bonds as to the deadlines by which such intermediary would require receipt of instructions from you to participate in the Offer in
accordance with the terms and conditions of the Offer as described in this Offer Documentin order to meet the deadlines set forth above. The
deadlines set by Euroclear, Clearstream, DTC or any such intermediary for the submission of ExistingBonds may be earlier than the deadlines
specified in this Offer Document.

This Offer Document does not constitute an offer to buy or a solicitation of an offer to sell any securities in any jurisdiction to any
person to whom itis unlawful to make such offer or solicitation in such jurisdiction. The Offer is beingmade only in those jurisdictions where it
is legal to do so.

The Dealer Managers for the Offer are:

Citigroup Goldman Sachs & Co. LLC Ital BBA

The date of this Offer Document is February 5, 2024.




IMPORTANT NOTICE

IMPORTANT: Youmust read the following disclaimer beforecontinuing. The followingdisclaimerapplies to
the Offer Document, whether received by e-mail or otherwise receivedasa result of electronic communication, and
you are thereforeadvised to read this disclaimer page carefully before reading, accessing or makingany other use of
the attached document. In accessing the Offer Document, you agree to be bound by the following terms and
conditions, including any modifications made to them from time to time, each time you receive any information
from usatanytime. Capitalized termsused but not otherwise defined in this disclaimer shall have the meaning
given to them in the Offer Document.

The Offer Document should not beforwarded or distributed to any other personand should not be reproduced in any
manner whatsoever. Failure to comply with these instructions may result in a violation of the applicable laws and
regulations of the United States or other jurisdictions.

Confirmation of your representation: By accessing the Offer Document you shall be deemedto have represented
to Paraguay, the Dealer Managers and the Tender and Information Agent (as defined herein), that:

0] you are a Holder or a beneficial owner of Existing Bonds;

(i) you are nota personto whomit is unlawful to send the attached Offer Document or to make the
Offer to under applicable laws and regulations;

(i) you have made all the representations included in this Offer Document. See “Holders’
Representations, Warranties and Undertakings;”

(iv) you consent to delivery of the Offer Document to you by electronic transmission; and

() you are not located or resident in the United Kingdom or, if you are located or resident in the
United Kingdom, youare: (A) a person who has professional experience in matters relating to
investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (as amended, the “Order”), or (B) a person falling within Articles 49(2)(a)
to (d) (“high net worth companies, unincorporated associations, etc.”) of the Order; or (C) a person
towhom aninvitation or inducement to engage in investment activity (within the meaning of
section 21 of the Financial Services and Markets Act 2000 (as amended, the “ESMA”)) may
otherwise lawfully be communicated.

The Offer Document has beensent to youin an electronic form. You are reminded that documents transmitted via
thismedium may be altered or changed during the process of transmissionand consequently none of Paraguay, the
Dealer Managers, the Tenderand Information Agent orany person who controls, oris a director, officer, employee
or agent,ofany ofthem, oranyaffiliate of any such person, accepts any liability or responsibility whatsoever in
respect of any difference between the Offer Document distributed to you in electronic format and the hard copy
version available to youon request from the Tenderand Information Agent at the address specified on the inside
back cover of the Offer Document.

You are remindedthatthe Offer Document has been deliveredto you onthe basisthat you are a person into whose
possession the Offer Documentmay lawfully be delivered in accordance with the laws of the jurisdiction in which
you are located orresidentand you may not, nor are you authorized to, deliver, transmit, forward or otherwise
distribute the Offer Document, directly or indirectly, to any other person.

The materials relating to the offering to which the Offer Document relates do notconstitute, and may not be used in
connectionwith, anofferorsolicitation in any place where offers or solicitations are not permitted by law. If a
jurisdiction requires thatthe Offer be made by a licensed broker or dealerand one ofthe Dealer Managers or any of
theiraffiliatesis a licensed broker or dealer in that jurisdiction, the Offer shallbe deemedto be made by such Dealer
Manager or affiliate in that jurisdiction.

Nothingin this electronic transmission constitutesanofferto buy orthe solicitation of an offer to sell securities in
any jurisdictionin which such offer or solicitationwould be unlawful. Securities may not be offered or sold in the
United States absentregistrationoran exemption from registration. The New Bonds Offerings will be made solely
by means of the New Bonds Offerings Memoranda relating to those offerings, and this Offer Document does



notconstitute anoffer to sell or the solicitation of an order to buy the New Bonds. You may not participate in
the New Bonds Offerings unless you have received and reviewed the applicable New Bonds Offerings
Memorandum, and notin reliance on, or on the basis of, this Offer Document. The New Bonds will be offered
only to qualified institutional buyersinaccordance with Rule 144 A under the Securities Act (“Rule 144A”)
and to non-U.S. persons outside the United States in reliance on Regulation S under the Securities Act
(“Regulation S”), and will not be registered under the Securities Act or the securities laws of any other
jurisdiction.

Neitherthe communication ofthis Offer Document norany other offer material relatingto the Offer is being made,
and this Offer Document has not been approved, by an authorized person for the purposes of section 21 of the
FSMA. Accordingly, this Offer Document is not being distributed to, and must not be passed on to, the general
public in the United Kingdom. Rather, thecommunicationof this Offer Documentas a financial promotion is being
madeto,andisdirected only at: (a) persons outside the United Kingdom; or (b) persons who have professional
experiencein matters relating to investments falling within Article 19(5) of the Order; or (c) persons falling within
Article 49(2)(a) to (d) (“high net worth companies, unincorporated associations etc.) of the Order; or (d) persons to
whom aninvitationorinducementto engage in investment activity (within the meaning of section21 of the FSMA)
may otherwise lawfully be communicated or causedto be communicated (all such persons together being “relevant
persons”.) This Offer Documentis directed only at relevant persons and must not be acted on or relied on by
personswho are not relevant persons. Any investment or investment activity to which this Offer Document
relates is available only to relevant persons and will be engaged in only with relevant persons.

Underthe dealer manager agreement, the Dealer Managers assume no obligations other than to Paraguay. The
Dealer Managers will not be responsible to anyone otherthan Paraguay for providing the protections afforded to
their clients or for providing advice in relation to the transactions contemplated in this Offer Document.

You must comply with all laws that apply to youin any place in which you possess this Offer Document. You must
also obtain any consents orapprovals thatyouneed in orderto accept this Offer and tender Existing Bonds. None of
Paraguay, the Dealer Managers orthe Tender and Information Agent is responsible foryour compliance with these
legal requirements.
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CERTAIN OFFER MATTERS

Any questions regarding the Offer to purchase Existing Bonds may be directed to Global Bondholder
Services Corporation, which is serving as depositary and information agent in connection with the Offer for the
Existing Bonds (the “Tender and Information Agent”), at the telephone numbers provided on the back cover of this
Offer Document. Holders may also contact Citigroup Global Markets Inc., Goldman Sachs & Co. LLCand Itau BBA
USA Securities, Inc. (together, the “Dealer Managers™) at the telephone numbers provided on the back cover of this
Offer Document for information concerning the Offer.

The internet address for the offer website is: https://www.gbsc-usa.com/paraguay.

Neitherthe Republic nor the Dealer Managers will pay any commissions or other remunerationtoany broker,
dealer, salesperson or other person for soliciting Tenders of Existing Bonds. Tendering Holders will not be obligated
to paythefees of the Dealer Managers and the Tender and Information Agent; however, such Holders may be required
to pay a fee or commission to their broker or intermediary through whom their Existing Bonds are tendered.

The Offer is not conditioned upon any minimum participation by the Holders of Existing Bonds, but is
conditioned on the satisfaction orwaiver by the Republic of the conditions described under ““The Offer—Conditions
to the Offer,” including the closing of the New Bonds Offerings. The Republic intends to apply a portion of the net
proceeds of the New Bonds Offerings to purchase any Existing Bonds tendered and accepted in the Offer.

The New Bonds will be offered only to qualified institutional buyers in the United States in reliance on Rule
144Aunderthe U.S. Securities Act of 1933, as amended (the “Securities Act”), and to non-U.S. persons outside the
United States in reliance on Regulation S under the Securities Act. Allocations in the New Bonds Offerings will be
determined by the Republic in its sole discretion based on a number of different factors, which may include an
assessment ofan investor’s long-term interest in owning debtsecurities issued by the Republic, the size and timing of
such investor’s indication of interest in purchasing New Bonds, and the aggregate principalamountof all Tenders in
the Offer. However, the Republic is not obligated to consider participation in the Offer in making an allocation
determination with respect to the New Bonds with regard to any particular investor.

The Republic isresponsible only for the information provided in this Offer Document. Neither the Republic
nor the Dealer Managers have authorized anyone else to provide you with different information.

No dealer, salesperson or other person has been authorized to give any information or to make any
representations other than those contained in this Offer Document and, if given or made, such information or
representations must notbe relied upon as having been authorized by the Republic, the Dealer Managers or the Tender
and Information Agent, and none of the Republic, the Dealer Managers or the Tender and Information Agent takes

any responsibility for information that others may give to you.

The Republic is furnishing this Offer Document solely foruse by current Holders of Existing Bonds in the
context of the Offer. The Republic confirms that:

* theinformation contained in this Offer Document is true and correct in allmaterial respects and is not
asa whole misleading as of the date of this Offer Document;

* it has not omitted other material facts the omission of which makes this Offer Document as a whole
misleading as of the date of this Offer Document;

* it holds the opinions and intentions expressed in this Offer Document; and

* itacceptsresponsibility for the information it has provided in this Offer Document.

Before you decide to participate in the Offer, you should read this entire Offer Document.

The information contained in this Offer Documentis currentonly asof its date. Neither the delivery
of this Offer Document nor any purchase made hereunder shall, under any circumstances, create any


https://www.gbsc-usa.com/paraguay

implication that the informationin this Offer Documentis correctas of any timesubsequent to the date hereof
or other dateswhich are specified herein, or thatthere has been no change inthe affairs of the Republic since

such dates.

The Republic will cancelthe Existing Bonds it acquires following consummation of the Offer. Accordingly,
upon completion of the Offer, the aggregate principal amount of the Existing Bonds purchased in the Offer that
otherwise might trade in the market will be reduced, which could adversely affect the liquidity and market value of

the remaining Existing Bonds that are not purchased in the Offer.

None of the Republic, the Dealer Managers or the Tender and Information Agent makes any recommendation
in connection with the Offer. None of the Republic, the Dealer Managers or the Tender and Information Agent has
expressedany opinion as to whether theterms ofthe Offer are fair. None of the Republic, the Dealer Managers or the
Tenderand Information Agentmakes any recommendation thatyou tender your Existing Bonds or refrain from doing
so pursuant to the Offer, and no one has been authorized by the Republic, the Dealer Managers or the Tender and
Information Agent to make any such recommendation. You must make your own decision as to whether to tender

Existing Bonds orrefrain from doing so, and, if you do tender, the principal amount of Existing Bonds to tender.

The Republic may, at its sole discretion, extend, re-open, amend or waive any condition of or terminate the
Offer at any time. In the event the Offer is withdrawn or otherwise not completed, or the conditions thereto are not
satisfied or waived by the Republic, the Purchase Price and Accrued Interest will not be paid or become payablk to
Holders who have validly tendered their Existing Bonds in connection with such Offer and the relevant Existing Bonds
will be returned to the tendering Holder.

You must comply with all laws that apply to you in any place in which you possess this Offer Document.
You must also obtain any consents orapprovals that you need in order to accept this Offerand submit your Tender.
None of the Republic, the Dealer Managers or the Tender and Information Agentis responsible foryour compliance
with these legal requirements. The applicable provisions of the Financial Services and Markets Act 2000 must be
complied with in respect of anything done in relation to the Offerin, from, or otherwise involving, the United
Kingdom.

The Republic has prepared this Offer Documentand is solely responsible for its contents. Youare responsible
formaking your own examination ofthe Republic and your own assessment of the merits and risks of participating in

the Offer. By tendering your Existing Bonds, you will be deemed to have acknowledged that:

* you have reviewed this Offer Document;
* you have had an opportunity to requestand reviewany additional information that you mayneed; and

* neitherthe Dealer Managers northe Tenderand Information Agent is responsible for, nor is making any
representation to you concerning, the accuracy or completeness of this Offer Document.

The Republic and the Dealer Managers are not providing you with any legal, business, tax, accounting or
otheradvice in this Offer Document. You should consult with your own advisors as needed to assist you in making
your investment decisionandto advise youwhether you are legally permitted toaccept the Offer and submit Tenders.

As used in this Offer Document, “Business Day” means any day otherthan a Saturday, a Sunday ora legal
holiday ora day on which banking institutions or trust companies are authorized or ob ligated by lawto close in New
York City. References herein to “US$” are to United States dollars. References herein to “Guaranies” are to the lawful
currency of the Republic of Paraguay.



Important Information for Tendering Existing Bonds

Beneficial owners should be awarethattheir broker, dealer,commercial bank, trust company or other
nominee may establish its own earlier deadline for participation in the Offer. Accordingly, beneficial owners
wishing to participate in the Offer should contact their broker, dealer, commercial bank, trust company or
other nomineeassoon as possible in order to determine the time by which such owner must takeactionin order
to so participate. See “The Offer—Tender Procedures.”

Holders wishing to tender Existing Bonds pursuant to the Offer should transmit an Agent’s Message (as
defined herein) together with the confirmation of the transfer of such Existing Bonds into the account of the Tender
and Information Agentwith DTC pursuant to the procedures for book-entry transfer setforth herein. Beneficial owners
whose Existing Bondsare registered in the name ofa broker, dealer, commercial bank, trustcompany or other nominee
must contact such broker, dealer, commercial bank, trust company or other nominee if they wish to tender Existing
Bonds. The Republic expects that DTC will authorize participants that hold Existing Bonds on behalf of beneficial
owners of Existing Bonds through DTC to tender their Existing Bonds as if they were Holders. To effect a Tender,
DTC participants may transmit their acceptance to DTC through the DTC Automated Tender Offer Program
(“ATOP”), for which the Offer will be eligible, and follow the procedures for book-entry transfer set forth in “The
Offer—Tender Procedures.”

A beneficial owner who holds Existing Bonds through Euroclear or Clearstream and wishes to tender its
Existing Bonds must arrange for a direct participant in Euroclear or Clearstream to deliver a valid electronic
acceptance instruction (an “Electronic Acceptance Instruction”), which includes the proper instructions, to Euroclear
or Clearstream, as applicable. Only a direct participant in Euroclear or Clearstream may submit an Electronic
Acceptance Instruction to Euroclear or Clearstream. See “The Offer—Tender Procedures.”

The Republic hasnot provided any guaranteed delivery provisions in connection with the Offer. You must
tender your Existing Bonds in accordance with the procedures set forth in “The Offer—Tender Procedures.”

Jurisdiction; Enforcement of Judgments

The Republic of Paraguay isa foreign sovereign state. Consequently, it may be difficult for investors to
obtainorrealize upon judgments of courts in the United States or elsewhere against Paraguay, and enforcement of
such judgments may be subject to limitations with respect to attachment of certain classes of assets.

Paraguay reserves the right to plead sovereign immunity under the United States Foreign Sovereign
Immunities Act of 1976, asamended (the “Foreign Sovereign Immunities Act™), in actions brought against it under
the United States federal securities laws or any state securities laws. Paraguay’s appointment of its process agent
will not extendto these actions. Without Paraguay’s waiver of immunity, you will not be able to obtain a United
Statesjudgment against Paraguay unless the court determines that Paraguay is not entitled under the Foreign
Sovereign Immunities Act to sovereign immunity in such action. In addition, execution upon property of Paraguay
locatedin the United States toenforce a judgment obtained under the Foreign Sovereign Immunities Act may not be
possible except in the limited circumstances specified in the Foreign Sovereign Immunities Act.

A judgmentobtained againstParaguay in a foreign courtcan be enforced in the courts of Paraguay, if such
judgmentis ratified by the Paraguayan courts. Based on existing law, Paraguayan courts will ratify sucha judgment
if (i) a formalrequest forthe paymentof theaward under the judgmentis lodged with the Paraguayan government
and nothonored (it is not clear how such requestmust be made, and howandwhensuch request must nothave been
honored, in orderfora party to havethe right to seek such ratification) and (ii) there exists a treaty with the country
where such judgment was issued providing for reciprocal enforcement of foreign judgments (no suchtreaty exists at
the present time between Paraguay and the United States); or if no such treaty exists (A) such judgment has res
judicataeffects in the jurisdiction whereit was rendered; (B) such judgment was issued by a competent court with in
personam jurisdiction or (if the relevant assets were transferred to Paraguay during or after the complaint was filed)
in rem jurisdiction; (C) there isno legalactionfiled and pending judgment at a Paraguayan court with the same
cause ofactionandamong the same parties; (D) any person or entity domiciled in Paraguay against whom such
judgmentis soughtto be enforced must have been duly served with process and represented during the trial or
adjudgedto have failed to appear in accordance with the laws of the country where the trial was held; (E) the
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obligation that gaverise to the complaint mustbe valid under Paraguayan law; (F) such judgment is not contrary to
the public policy of Paraguay; (G) such judgment must comply with all necessary requirements to be considered asa
valid judgment in the foreign jurisdiction; and (H) such judgment must not conflict with a judgment rendered
previously or simultaneously by a Paraguayan court.

Once a foreign judgment is ratified by the Paraguayan courts, payment of such judgment should be
included by Congress as a liability under the budget law for the following fiscal year. Under Paraguayan law,
creditors may not be able seek attachment prior to judgment and attachment in aid of execution with respect to
property of Paraguay located in Paraguay.

Forward-Looking Statements

This Offer Document contains forward-looking statements. Forward-looking statements are statements that
are not historical facts, including statements about Paraguay’s beliefs and expectations. Thesestatementsare based
on current plans, estimates and projections, and therefore you should notplace undue reliance on them. Forward -
looking statements speak only as ofthe date theyare made. Paraguay undertakes no obligation to update any of
these forward-looking statements in light of new information or future events, including changes in Paraguay’s
economic policy or budgeted expenditures, or to reflect the occurrence of unanticipated events. Forward-looking
statements involve inherent risks and uncertainties. Paraguay cautions youthat a number of importantfactors could
cause actual results to differ materially from those expressed in any forward-looking statement. The information
contained in this Offer Document identifies important factors that could cause such differences. Such factors
include, but are not limited to:

e adverse external factors, such as wars or international conflicts, public health crises and
epidemics/pandemics and worldwide effects thereof, including the impactin Paraguay’s economy,
and responses thereto; a global or regional financial crisis or downturn; higher international
interest rates; decisions and policies of international institutions such as the International
Monetary Fund, the World Bank, the World Trade Organization, the United Nations, the
Organization of American States, the Inter-American Development Bank or MERCOSUR;
adversecourt decisions; a downgrade of Paraguay’s sovereign credit ratings by international rating
agencies; changes in MERCOSUR import tariffs; changes in international commodity prices, in
particular soy beans and bovinemeat; recession, low economic growth or economic contraction
affecting Paraguay’s trading partners; suspension or termination of trade agreements or treaties;
deterioration in the economic condition of or Paraguay’s relationship with neighboring countries;
and volatility in the international capital markets for emerging market issues causes by
geopolitical pressures;

e adversedomestic factors, such as deterioration or non-improvement in general economic and
business conditions; reduction in foreign currency reserves; volatility of exchange rates of
Guaranies againstkey currencies; reduction in fiscal revenue; the ability of the government to
enactkey economic reforms; higher domestic debt; increased rates of domestic inflation; the level
of foreign direct and portfolio investment in Paraguay;the level of Paraguay’s domestic interest
rates; political instability; increase in crime rates; and natural events, such as climatic changesand
floods, which may have a negative impact on soy and bovine meat production and exports.

Governing Law

This Offerand anytenders shallbe governed by and interpreted in accordance with the laws of the State of
New York, United States of America.



CERTAIN LEGAL RESTRICTIONS

The distribution of materials relating to the Offer, and the transactionscontemplated by this Offer Document,
may be restricted by law in certain jurisdictions. The Offer is beingmade only in those jurisdictions where it is legal
todo so. The Offeris void in all jurisdictions where it is prohibited. | f materials relating to the Offer come into your
possession, you are required to inform yourself of and to observe all of these restrictions. Each personaccepting the
Offer shall be deemed to have represented, warranted and agreed (in respect of itself and any person for whom it is
acting) thatit is not a person to whom it is unlawful to make the Offer pursuant to this Offer Document, it has not
distributed or forwarded this Offer Document or any other documents or materials relating to the Offer to any such
person, andthat it has complied with all laws and regulations applicable to it for purposes of participating in the Offer.
Neither the Republic nor the Dealer Managers accepts any responsibility for any violation by any person of the

restrictions applicable in any jurisdiction.

The materials relating to the Offer do not constitute, and may not be used in connection with, an offer or
solicitation in any place where offers or solicitations are not permitted by law. This Offer Document does not constitute
an offertobuy ora solicitation of an offer to sellany securities in any jurisdiction toany person towhom it is unlawful
to make such offer or solicitation in such jurisdiction. Inany jurisdiction in which the Offer is required to be made by
a licensed broker ordealerand in which any Dealer Manager orany of its affiliates is so licensed, it shall be deemed
to be made by the Dealer Managers or such affiliates on behalf of the Republic.
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SUMMARY TIMETABLE

The following summarizes the anticipated time schedule for the Offer assuming, among other things, that the
Expiration Time is notextended. Thissummary is qualified in its entirety by, and should be read in conjunctionwith,

the more detailed information appearing elsewhere in this Offer Document.

Monday, February 5,2024 ............. Commencement of the Offer.

You may tender your Existing Bonds through DTC, Euroclear or
Clearstream. Failure todeliver your Existing Bonds on a timely basis may
result in the cancellation of your Tender. This is the only way you may
tender Existing Bonds in the Offer. See “The Offer—Tender
Procedures.”

5:00 p.m. (New York City time) on

Friday, February 9, 2024, unless

extendedorearlierterminated (the

“EXpiration Time”)......cco..couveerneens The deadline by which a Holder must have validly tendered its EXisting
Bonds in order to be eligible to participate in the Offer. If the Offeris
extended or earlier terminated, theterm “Expiration Time” shallmean the
time and date on which the Offer, as so extended or earlier terminated,
shall expire.

5:00 p.m. (New York City time) on
Friday, February 9, 2024, unless
extendedorearlier terminated (the
“Withdrawal Deadline”)................ The last day and time to validly withdraw tendered Existing Bonds
pursuantto the Offer. Avalid withdrawal of Existing Bonds on or prior to
the Withdrawal Deadline will result in the Holder not being eligible to
receive the Purchase Price or Accrued Interest.

At oraround 9:00 a.m. (New York
City time) on Monday, February
12,2024, subject to change without
2101110 - N The Republic expectsto announce: (i) the aggregate principal amount of
Tenders of the Existing Bonds that have been received on or prior to the
Expiration Time; (ii) the Maximum Purchase Price; (iii) the Tendered
Aggregate PurchasePrice, (iv) the aggregate principalamount of Tenders
of the Existing Bonds that have been accepted; and (v) any proration of
Tenders of the Existing Bonds. Such announcement may be conditioned
on the consummation of the New Bonds Offerings, in an aggregate
principalamount, with pricingand on termsand conditions acceptable to
the Republic in its sole discretion

Thursday, February 15,2024, subject

to change without notice (the

“Settlement Date™)...........cccovevees Subject to theconcurrent (or earlier) closing of the New Bonds Offerings
and tothesatisfaction of the other conditions setforth herein, the Republic
will pay the Purchase Price plus Accrued Interest to Holders of Existing
Bonds validly tendered and accepted for purchase. Settlement with respect
to the Existing Bonds will occurthrough DTC, Euroclear or Clearstream.
The Republic will cancel such Existing Bonds promptly thereafter.

The abovetimesanddates are subjectto theright of the Republic to extend, re-open, amend or terminate the
Offer, in its sole discretion (subject only to applicable law). Holders are advised to consult with any bank, securities
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broker or other intermediary through which they hold Existing Bonds whether such intermediary would require receipt
of instructions to participate in the Offer before the deadline set forth above.

In the eventthe Offer is withdrawn or otherwise not completed, or the conditions theretoare not satisfied or
waived by the Republic, the Purchase Price or Accrued Interest will not be paid or become payable to Holders who
have validly tendered their Existing Bonds in connection with such Offer and the relevant Existing Bonds will be
returned to the tendering Holder.

The Republic will make (or cause to be made) allannouncementsregarding the Offer by press release issued
to news media in accordance with applicable law and by an announcement on an international news service and on
the website for the Offer run by the Tender and Information Agent (https: //www.gbsc-usa.com/paraguay) (the “Offers
Website™). See “The Offer—Communications.”



https://www.gbsc-usa.com/paraguay

SUMMARY

Thissummary highlights information contained elsewhere inthis Offer Document. It is not completeand may
not contain allthe informationthat you should consider before tendering Existing Bonds. You should read the entire
Offer Document. Capitalized terms not otherwise defined in this summary have the meanings assigned to them
elsewhere in this Offer Document.

PUrChaser ......ccoovevvivennseee s, The Republic of Paraguay.

The Offer e, The Republicis offering to purchase for cash the Existing Bonds
upon theterms and subject to the conditions set forth in this Offer
Document. The Republic will determine in its sole discretion the
Maximum Purchase Price to be paid for Existing Bonds to be
purchased in the Offer. Inaddition, the Republic reserves the right,
in its sole discretion, to modify the Purchase Price for the Existing
Bonds, or to terminate the Offer for any reason.

The Offeris made subject to the terms and conditions set forthin
this Offer Document, including the concurrent (or earlier) closing
of the New Bonds Offerings in an aggregate principal amount,
with pricing and on terms and conditions acceptable to the
Republic. The Offer is not conditioned upon any minimum
participation of the Existing Bonds. For a more detailed

discussion, see “The Offer.”

Maximum Purchase Price ..........ccoo....... The Maximum Purchase Price will be an amountto be paid by the
Republic forthe outstanding principalamount of Existing Bonds
validly tendered and accepted for purchase by the Republic
pursuant to the Offer, not including Accrued Interest. The
Maximum Purchase Price will be determined by the Republic in
its sole discretion.

Proration........ccoeceeeeneeesesseesessiens If the Tendered Aggregate Purchase Price would exceed the
Maximum Purchase Price, then the Republic will, in its sole
discretion, apply a proration factor to the Tenders, so that the
Tendered Aggregate Purchase Price accepted by the Republic
equals or does not exceed the Maximum Purchase Price.

These proration procedures are subject to the Republic’s right in
its sole discretion not to acceptany or certain Tenders for any

reason.

Existing Bonds accepted for purchase will be determined by
multiplying each Holder’s Tender by the proration factor, and
rounding the product down to the nearest US$1,000 principal
amount. AllExisting Bonds validly tendered butnot accepted asa
result of proration or otherwise will be rejected and retumed to
Holders through the applicable clearing system. However, if the
principalamount of Existing Bonds that are not acceptedand are
returned to a Holder asa result of proration would result in less
than the Minimum Denomination (as defined herein) being
returned to such Holder, the Republic will either accept or reject
all of such Holder’s validly tendered Existing Bonds.

See “The Offer—Maximum Purchase Price; Proration.”




Source of Funds..........ccocoevviieeciiccenne, The Republic expects to fund the purchase of the Existing Bonds
usinga portion of the net proceeds from the sale of the New Bonds
in the New Bonds Offerings. The Offeris subject to a number of
conditions, including that the Republic concurrently (or earlier)
consummate the New Bonds Offerings, in an aggregate principal
amount, with pricing and on terms and conditions acceptable to
the Republic in its sole discretion.

The New Bonds Offerings will be made solely by means of the
New Bonds Offerings Memoranda, and this Offer Document does
not constitute anofferto sell or the solicitation of an order to buy
the New Bonds. You may not participate in the New Bonds
Offerings unless you have received and reviewed the applicable
New Bonds Offerings Memorandum, and not in reliance on, or on
the basis of, this Offer Document. The New Bonds will be offered
only to qualified institutional buyers in the United States in
reliance on Rule 144Aand outsidethe United States in reliance on
Regulation S under the Securities Act, and will not be registered
under the Securities Act or the securities laws of any other
jurisdiction.

Purchase Price.......ccvevcevivecsisenn, Upon the termsandsubject to the conditions set forth in this Offer
Document, Holders who validly tender Existing Bonds ator prior
to the Expiration Timeandwhose Existing Bonds are accepted for
purchase by us, will receive the Purchase Price for such Existing
Bonds, plusAccrued Interest. The Purchase Price applicable tothe
Existing Bonds is specified in the table on the cover page.

The amount of cash you will receive as Purchase Price plus
Accrued Interest for any Existing Bonds purchased by the
Republic in the Offer will be rounded to the nearest cent
(US$0.01).

Accrued Interest.......ccoovvvvvvvvvivveiiiinenne, In addition to the Purchase Price, Holders whose Existing Bonds
are accepted for purchase by the Republic in the Offer will receive
accruedand unpaid interestwith respect to their tendered Existing
Bonds from, and including, the last applicable interest payment
date for such Existing Bonds to, but excluding, the Settlement

Date (“Accrued Interest™).

Tender Period........cccooveeveevveeseeennn, The Offercommenced on Monday, February 5,2024, and unless
extended or earlier terminated by the Republic in its sole
discretion, the Offer and withdrawal rights will expire at 5:00p.m.

(New York City time) on Friday, February 9, 2024.

Submitting Tenders .......cccovvevrerneenn. Tenders for Existing Bonds must be submitted through DTC,
Euroclear or Clearstream. Tenders must be submitted in the
applicable Minimum Denomination. Failure to deliver your
Existing Bonds on atimely basis may result in the cancellation of
your Tender.

If you are a beneficial ownerwhose ExistingBondsare held by a
broker, dealer, commercial bank, trust company or other nominee
(each, a “Nominee”)and youwish to tender the Existing Bonds in
the Offer, you must contact your Nominee and instruct such




Irrevocabi

lity; Withdrawal Rights......

Announcement of Results;
Announcement of Accepted Tenders...

Acceptance of Tenders.......ccccoovvvvivennas

Minimum

Settlement

Denomination.......cceeveuene...

Nominee, as Holder of the Existing Bonds, to tender the Existing
Bonds on your behalf.

Accordingly, beneficial owners wishing to participate in the Offer
are advisedto contact their Nominee as soon as possible in order
to determine the deadlinesby which such Nomineewould require
receipt of instructions from you to participate in the Offer in
accordance with the termsand conditions of the Offer described
in this Offer Document in order to meet the deadlines set forthin
this Offer Document. The deadlines set by DTC, Euroclear,
Clearstream or any such intermediary for the submission of
tenders of Existing Bonds may be earlier than the relevant
deadlines specified in this Offer Document. See “The Offer—
Tender Procedures.”

The Offer will become irrevocable upon the Expiration Time.
However, the Offer may be withdrawn or revised prior to the
Expiration Time in accordance with the procedures described
under “The Offer—Irrevocability; Withdrawal Rights.”

At orabout9:00a.m. (New York City time) on the Business Day
afterthe Expiration Time, subjectto change without notice, the
Republic expects to announce: (i) the aggregate principal amount
of Tenders of the Existing Bonds that have been received on or
priorto the Expiration Time, (ii) the Maximum Purchase Price;
(i) the Tendered Aggregate Purchase Price; (iv) the aggregate
principal amount of Tenders of the Existing Bonds that have
been accepted; and (v) any proration of Tenders of the Existing
Bonds. Such announcement may be conditioned on the
consummation of the New Bonds Offerings, in an aggregate
principal amount, with pricing and on terms and conditions
acceptable to the Republic in its sole discretion.

The Republic will acceptfor purchase valid tenders of Existing
Bondsin such principalamounts as the Republic shall determine
(subject to the terms and conditions of the Offer, including
potential proration of the Existing Bonds). Tenders that are
accepted will be settled by the Republic on the Settlement
Date, subject to the terms and conditions of the Offer. In
addition, the Republic reserves the right, in its sole discretion,

not to accept any Tenders for any reason.

Existing Bonds may be tendered only in the principal amount
equalto the minimum authorized denomination of US$1,000 and
in integral multiples of US$1,000 in excess thereof (the
“Minimum_ Denomination”). No alternative, conditional or
contingent tenders will be accepted Holders who tender less than
all of their Existing Bonds must continue to hold Existing Bonds
in at least the Minimum Denomination.

Subject to the concurrent (or earlier) closing of the New Bonds
Offerings and the other conditions set forth herein, the Republic
will purchase validly tendered and accepted Existing Bonds in
such amounts as previously announced by the Republic.




Liquidity...........

Conditions to the Offer......ccccoevvevveennee.

Certain Deemed Representations,
Warranties and Undertakings..............

Taxation...........

Jurisdictions....

Risk Factors.....

ANNOUNCEMENTS.....coeeiceecece e

Offers Website

Following settlement of the Offer, the Existing Bonds purchased
by the Republic in the Offer will have reduced liquidity, which

may adversely affect the trading price of the Existing Bonds.

The Republic reserves the right, in its sole discretion, notto accept
any Tenders for any reason. The Offer is conditioned upon the
concurrent (or earlier) closing of the New Bonds Offerings,
including in an aggregate principal amount, with pricing and on
terms and conditions acceptable to the Republic. In addition,
notwithstanding any other provisions of the Offer, the Offer is
conditioned upon there not having been threatened, instituted or
pending any action or proceeding before any court or
governmental, regulatory oradministrative body that (1) makes or
seeks to make illegal the purchase of Existing Bonds pursuant to
such Offer; (2) would ormight resultin a delay in, or restrict, the
ability of the Republic to purchase the Existing Bonds or issue the
New Bonds; or (3) imposes or seeks to impose limitations on the
ability of the Republic to issue and/or price the New Bonds in an
aggregate principal amount, with pricing and on terms and
conditions acceptable to the Republic. Each of the foregoing
conditions is forthe sole benefit of the Republic and may only be
satisfied orwaived by the Republic, in whole or in part, atany time
and fromtimeto time, in its sole discretion. Any determination by
the Republic concerning the conditions set forth above (including
whether or not any such condition has been satisfied or waived,
except as in the case of the termination of the dealer manager
agreementrelatingto the Offer) will be finalandbinding upon all
parties.

If you tender Existing Bonds in the Offer, you will be deemedto
have made certain acknowledgments, representations, warranties
and undertakings to the Republic, the Dealer Managers and the
Tender and Information Agent. See “Holders’ Representations,
Warranties and Undertakings.”

See “Taxation” for important information regarding the possible
tax consequences to Holders who tender Existing Bonds. You are
also urged to consult your own professional advisors regarding the
possible tax consequences under the laws of jurisdictions that
apply to you or to the tender of your Existing Bonds.

The Offeris being madeonly in those jurisdictions where it is legal
to do so.

The Offer involves material risks. See “Risk Factors.”

The Republic will make (or causeto be made) allannouncements
regarding the Offer by press release issued to news media in
accordance with applicable law and by an announcement on an
international news service and on the Offers Website. See “The

Offer—Communications.”

The website https:/Aww.gbsc-usa.com/paraguay is operated by
the Tenderand Information Agent for the purpose of the Offer.
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RISK FACTORS

In decidingwhether to participate in the Offer, each Holder should consider carefully, in addition to the other
information contained in this Offer Document, the following:

Limited Trading Market; Increased Volatility. To the extent that Existing Bonds are purchased by the
Republic pursuantto the Offer, the trading markets for the Existing Bonds that remain outstanding will become more
limited. A debt security with a smaller outstanding principal amount available for trading (a smaller “float”) may
command a lower price than would a comparable debt security with a greater float. Therefore, the market price for
Existing Bonds not purchased may be affected adversely to the extentthe amountof Existing Bonds purchased by the
Republic reduces the float of the Existing Bonds. On the other hand, if the Republic’s purchase ofthe Existing Bonds
is viewed by the market as significant positive news due to its potential beneficial impact on the Republic’s debt
maturity profile, the price of the Existing Bonds could rise following completion of the Offerto a level greater than
the PurchasePrice. The reduced float may also make the trading price of the Existing Bondsmore volatile. The extent
of the public market for the Existing Bonds following consummation of the Offer will depend upon the number of
Holders that remain at such time, the interest in maintaining markets in the Existing Bonds on the part of securities
firmsandother factors. Therecan beno assurancethatany trading market will exist for the Existing Bondsfollowing
the consummation of the Offer.

Other Purchases or Redemption of Existing Bonds. Whether or not the Offer is consummated, the Republic
may acquire, from time totime following completion or cancellation of the Offer, Existing Bonds other than pursuant
to the Offer, including through open market purchases, privately negotiated transactions, tender offers, exchange offers
or otherwise (and may redeem or defease the Existing Bonds in accordance with the terms and conditions of the
Existing Bonds), uponsuchtermsand at such prices as they may determine, which may bemore or less thanthe prices
to be paid pursuant to the Offerand could be for cashor other consideration. The effect of any ofthese actions may
directly or indirectly affect the price of any Existing Bonds that remain outstanding after the consummation of the
Offer.

Enforcement of Civil Liabilities; Waiver of Sovereign Immunity. Paraguay is a foreign sovereign state.
Consequently, it may be difficult for you ora trustee to obtain orenforce judgments of courts in the United States or
elsewhere against Paraguay, and enforcement of such judgments may be subject to limitations with respect to
attachment of certain classes of assets. See “Certain Offer Matters—Jurisdiction; Enforcement of Judgments.”

Even if you are able to obtain a judgment against Paraguay in the United States or in Paraguay, you might
not be able to enforce it in Paraguay. Under Paraguayan law, creditors may not be able seek attachment prior to
judgment and attachment in aid of execution with respect to property of Paraguay located in Paraguay.

Holders are Responsible for Complying with the Procedures of the Offer. In orderto be eligible to receive
the Purchase Price plus Accrued Interest for your Existing Bonds, you will need to properly deliver such Existing
Bonds through theapplicable clearing system (DTC, Euroclear or Clearstream) in accordance with the procedures and
in the timeframe provided in this Offer Document. Ifyou hold Existing Bonds through a broker, it is your responsibility
to ensure that your broker is aware of the times by which such clearing systems mustreceive your Existing Bonds and
the clearing systems’ restrictions. Failure to deliver Existing Bonds on a timely basis may result in the cancellation of

your Tender. See “The Offer—Tender Procedures.”

Tenders of the Existing Bonds, or Portions Thereof May be Rejected due to Proration. Tenders of the
Existing Bonds may be subject to proration, on the basis described under “The Offer—Maximum Purchase Price;
Proration.” Ifthe Tendered Aggregate Purchase Price would exceed the Maximum Purchase Price, then the Republic
will, in its sole discretion, apply a proration factor to the Tenders, so that the Tendered Aggregate Purchase Price
accepted by theRepublic equals ordoes notexceed the Maximum Purchase Price. Accordingly, Tenders of Existing

Bonds may be rejected in whole or in part as a result of proration.

The Offer May be Amended, Terminated or Delayed. The Offer is subject to the satisfaction of certain
conditions, including the concurrent (or earlier) closing of the New Bonds Offerings, in an amount, with pricing,
maturity and onterms and conditions acceptable to the Republic. There canbe no assurance thatsuch conditions will
be met with respect to the Offer. See “The Offer—Conditions to the Offer.” Subjectto applicable law and limitations
described elsewhere in this Offer Document, the Republic may, in its sole discretion, extend, amend, waive any
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condition of or, upon failure of any condition described herein to be satisfied or waived, terminate the Offer at any
time at or priorto the Expiration Time. The Republic also reserves theright, in its sole discretion, subject toapplicable
law, to terminatethe Offerat any time at or prior to the Expiration Time. Accordingly, the Offer may not be completed
or, if completed, it may not becompleted onthe schedule described in this Offer Document, and Holders participating
in the Offer may haveto wait longer thanexpectedto receivetheir consideration, during which time such Holders will
not be able to effect transfers of their Existing Bonds tendered in the Offer.

There are limits on your ability to withdraw tendered Existing Bonds. Tendered Existing Bonds may be
withdrawn at any time at or prior to the Withdrawal Deadline, but not thereafter. Holders who tender their Existing
Bonds after the Withdrawal Deadline may not withdraw their tendered Existing Bonds.

Reinvestment Risk. Allocations in the New Bonds Offerings will be determined by the Republic in its sole
discretion based ona number of factors, which may include anassessment of an investor’s long-term interest in owning
debt securities issued by the Republic, the size and timing of such investor’s indication of interest in purchasing New
Bonds, and the aggregate principal amount of all Tenders in the Offer. The Republic is not obligated to consider
participation in the Offer in making an allocation determination with respect to the New Bonds with regard to any
particularinvestor. If youtender Existing Bonds in the Offerand submit anindication of interest expecting to receive
New Bonds, and, foranyreason, youarenot givenanallocation of New Bonds atthe levels yousubscribed for, or at
all, your Tenders may still be accepted by the Republic. In such case, you may notbe able to reinvest such cash ata
comparable return for a similar level of risk.



THE OFFER
Introduction

The Republic is offeringto purchase for cash the Existing Bonds up to the Maximum Purchase Price, upon
the terms and subject to the conditions set forth in this Offer Document. The Republic will determine in its sole
discretion the Maximum Purchase Price to be paid for Existing Bonds to be purchased in the Offer. In addition, the
Republic reserves theright, in its sole discretion, to modify the Purchase Price for the Existing Bonds, or to terminate
the Offer for any reason.

Such purchases will be made in exchange for the Purchase Price plus Accrued Interest, subject to the
Maximum Purchase Price and proration procedures described herein. Under no circumstances will any interest be
payable because of any delay in the transmission of funds to Holders by the Tender and Information Agent, DTC,
Euroclear or Clearstream.

Existing Bonds may be subjectto proration if the Tendered Aggregate Purchase Price would cause the
Maximum Purchase Price to be exceeded. For a description of the proration procedures, see “The Offer—Maximum
Purchase Price; Proration.”

The Offeris made subject to the terms and conditions set forth in this Offer Document, including the
concurrent (or earlier) closing of the New Bonds Offerings in an aggregate principal amount, with pricing and on
termsand conditions acceptable to the Republic. See “—Conditions to the Offer.” The Offer is not conditioned upon
any minimum participation of Existing Bonds.

The Offer commenced on Monday, February 5, 2024 and, unless extended by the Republic, the Offer and
withdrawal rights will expire at 5:00 p.m. (New York City time) on Friday, February 9,2024. No tenders will be valid
if submitted after the Expiration Time. If a broker, dealer, commercial bank, trust company or other nominee holds
your Existing Bonds, suchnominee may havean earlier deadline for accepting the Offer. You should promptly contact
the broker, dealer, commercial bank, trust company or other nomineethatholds your Existing Bonds to determineits
deadline. The Offer is open to all registered Holders of the Existing Bonds.

Source of Funds

The Republic expects to fund the purchase of the Existing Bonds using a portion of the net proceeds from
the sale of the New Bonds in the New Bonds Offerings. The Offer is subjectto a number of conditions, including that
the Republic concurrently (or earlier) consummate the New Bonds Offerings, in an aggregate principal amount, with
pricing and on terms and conditions acceptable to the Republic in its sole discretion.

The New Bonds Offerings will be made solely by means of the New Bonds Offerings Memoranda, and this
Offer Documentdoes not constitutean offerto sell or the solicitation of an order to buy the New Bonds. You may not
participate in the New Bonds Offerings unless you have received and reviewed the applicable New Bonds Offerings
Memorandum, and notin reliance on, or on the basis of, this Offer Document. The New Bonds will be offered only
to qualified institutional buyers in the United States in reliance on Rule 144A and outside the United States in reliance
on Regulation Sunderthe Securities Act, and will not be registered under the Securities Act or the securities laws of
any other jurisdiction.

Purchase Price

Upon the terms and subject to the conditions set forth in this Offer Document, Holders who validly tender
Existing Bonds at or prior to the Expiration Time and whose Existing Bonds are accepted for purchase by us, will
receive the Purchase Price plus Accrued Interest for such Existing Bonds. The Purchase Price applicable to the
Existing Bonds is specified in the table on the cover page.

The amount of cash you will receive as Purchase Price plus Accrued Interest for any Existing Bonds
purchased by the Republic in the Offer will be rounded to the nearest cent (US$0.01).



In the event of any dispute or controversy regarding any amountof the Purchase Price plus Accrued I nterest
for each Existing Bond accepted pursuant to the Offer, the determination of the Republic will be conclusive and

binding, absent manifest error.
Accrued Interest

Holders whose Existing Bonds are accepted for purchase by the Republic in the Offer will receive Accrued
Interest corresponding to the Existing Bonds.

Under no circumstances will any interest be payable because of any delay in the transmission of funds to
Holders by the Tender and Information Agent, DTC, Euroclear or Clearstream.

Announcement of Results; Announcement of Accepted Tenders

Atorabout 9:00a.m. (New York City time) onthe Business Day after the Expiration Time, subject to change
without notice, the Republic expects toannounce: (i) the aggregate principal amount of Tenders of the Existing Bonds
that have been received on or prior to the Expiration Time, (ii) the Maximum Purchase Price; (iii) the Tendered
Aggregate Purchase Price, (iv) the aggregate principal amount of Tenders of the Existing Bonds that have been
accepted; and (v) any proration of Tenders of the Existing Bonds. Such announcement may be conditioned on the
consummation of the New Bonds Offerings, in an aggregate principal amount, with pricing and on terms and
conditions acceptable to the Republic in its sole discretion.

The Republic will make (or cause to be made) allannouncementsregarding the Offer by press release issued
to news media in accordance with applicable law and by an announcement on an international news service and on
the Offers Website.

No Recommendation

NONE OF THE REPUBLIC, THE DEALER MANAGERS OR THE TENDER AND INFORMATION
AGENT MAKES ANY RECOMMENDATION THAT ANY HOLDER TENDER OR REFRAIN FROM
TENDERING ALL OR ANY PORTION OF THE PRINCIPAL AMOUNT OF SUCH HOLDER’S EXISTING
BONDS, AND NO ONE HAS BEEN AUTHORIZED BY ANY OF THEM TO MAKE SUCH A
RECOMMENDATION. HOLDERS MUST MAKE THEIR OWN DECISIONS WHETHER TO TENDER
EXISTING BONDS INTO THE OFFER, AND, IF SO, THE PRINCIPAL AMOUNT OF EXISTING BONDS TO
TENDER.

This Offer Document is not an offer to sell or a solicitation of an offer to buy the New Bonds.

Any investment decision to purchase any New Bonds should be madesolely on the basis of the information
contained in applicable New Bonds Offerings Memorandum, andnoreliance is to be placed onany information other
than that contained in the applicable New Bonds Offerings Memorandum. Subject to compliance with allapplicable
securities laws and regulations, the New Bonds Offerings Memoranda will be available from the joint bookrunners
for the New Bonds Offerings on request.

The New Bonds will not be registered under the Securities Act or the securities laws of any jurisdiction.
Accordingly, the New Bonds will be offered and sold only to qualified institutional buyers as defined in and in
accordance with Rule 144A and outside the United States in accordance with Regulation S.

Duration of the Offer; Amendments

The Offer commenced on Monday, February 5, 2024, and unless extended or earlier terminated by the
Republic in its sole discretion, the Offer and withdrawal rights will expire at5:00 p.m. (New York City time) on
Friday, February 9, 2024,

If the Offer is extended or earlier terminated, the term “Expiration Time” shall mean the time and date on
which the affected Offer, as so extended or earlier terminated, shall expire.

Subject to applicable law, the Republic expressly reserves the right, in its sole discretion, to:
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* modify the Maximum Purchase Price;

* extendorchange theperiodof time duringwhich the Offer shall remain openat any time and from time
to time by giving oral or written notice of such extension or change to the Dealer Managers and the
Tender and Information Agent;

® increase or decrease the Purchase Price of Existing Bonds;
* prospectively terminate or withdraw the Offeratany time and return any tendered Existing Bonds;

* waiveallunsatisfied conditionsandacceptfor payment and purchaseall Existing Bonds that are validly
tendered at or prior to the Expiration Time;

* extend the Offerandretain the Existing Bonds that have been tendered duringthe period for which the
Offer is extended; or

* amend the terms of the Offer in any other respect.

There can be no assurance that the Republic will exercise its right to extend, terminate oramend the Offer.
The terms of any extensionoran amendment of theterms or conditions of the Offer may vary fromthe original terms
of such Offer depending on such factors as prevailing interest rates and the principal amount of Existing Bonds
previously tendered or otherwise purchased.

The failure by the Republic at any time to exercise any of the foregoing rights will not be deemed a waiver
of any otherright and each right will be deemedan ongoing right that may be assertedat any time and from time to
time.

Any extension, termination oramendmentofthe Offer will be followed, as promptly as practicable, by public
announcement thereof. The Republic shall communicate such public announcement by issuing a press release in
accordance with applicable lawand by an announcement on the website of an international news service and onthe
Offers Website run by the Tender and Information Agent (https:/Avww.gbsc-usa.com/paraguay)). See “The Offer—
Communications.”

Maximum Purchase Price; Proration

The amountof Existing Bonds accepted for purchase in the Offeris subject to the Maximum Purchase Price
(as described herein). Purchases of the Existing Bonds may be prorated (as described herein).

Maximum Purchase Price

The Republic is offeringto purchase for cashthe Existing Bonds up to the Maximum Purchase Price, upon
the termsandsubject to the conditions set forthin this Offer Document. The Maximum Purchase Price will be an
amount determined by the Republic in its sole discretion. In addition, the Republic reserves the right, in its sole
discretion, to modify the Purchase Price for the Existing Bonds.

Proration

If the Tendered Aggregate Purchase Price would exceed the Maximum Purchase Price, then the Republic
will, in its sole discretion, apply a proration factor to the Tenders, so that the Tendered Aggregate Purchase Price
accepted by the Republic equals or does not exceed the Maximum Purchase Price.

These proration procedures are subject to the Republic’s right in its sole discretion not to accept any or
certain Tenders for any reason.

Existing Bonds accepted for purchase will be determined by multiplying each Holder’s Tender by the
proration factor, and rounding the product down to the nearest US$1,000 principal amount. All Existing Bonds validly
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tendered but not accepted as a result of proration or otherwise will be rejected and returned to Holders through the
applicable clearing system. However, if the principalamount of Existing Bonds that are not acceptedand are retumed
toa Holderasa result of proration would result in less than the Minimum Denomination being returned to such Holder,
the Republic will either accept or reject all of such Holder’s validly tendered Existing Bonds.

The Offeris not conditioned upon any minimum level of participation. The Republic will not be able to
definitively determine whether the Offeris oversubscribed orwhat the effects of proration may be until after the

Expiration Time has passed.

If proration of the tendered Existing Bonds is required, the Republic will announce the results of such
prorationas described in “—AnnouncementofResults; Announcement of Accepted Tenders.” Holders may obtain such

information from the Dealer Managers and may be able to obtain such information from their brokers.

Tender Procedures

General

Existing Bonds must be submitted through the applicable clearing system (DTC, Euroclear or Clea rstream).
Failure to deliver your Existing Bonds on a timely basis may result in the cancellation of your Tender.

By submittinga Tender with respect to the Existing Bonds and thereby offering to tender them pursuant to
the Offer, you will be deemed to have made certain acknowledgments, representations, warranties and undertakings
to the Republic, the Dealer Managers and the Tender and Information Agent as set forth under “Holders’
Representations, Warranties and Undertakings.”

A defective Tender of Existing Bonds will not entitle the Holder thereofto the Purchase Price plus Accrued
Interest unless the relevant defect is waived by the Republic. Any beneficial owner whose Existing Bonds are
registered in the name of a custodian, nominee or participant of DTC and who wishes to Tender its Existing Bonds
should contactsuch custodian, nominee or participantpromptly and instruct such custodian, nominee or participant to
tender its Existing Bonds on such beneficial owner’s behalf through DTC, Euroclear or Clearstream, as applicable.

The Tender by a Holder of Existing Bonds (and subsequent acceptance of such Tender by the Republic)
pursuantto one of the procedures set forth below will constitute a binding agreement between such Holder and the
Republic in accordance with the terms and subject to the conditions set forth in this Offer Document.

Each direct participant in DTC, Euroclear or Clearstream, by validly tendering the Existing Bonds, will be
deemed to have given the authority to the relevant clearing system to provide details concerning such direct
participant’s identity to the Tender and Information Agent.

The method of delivery of Existing Bonds and all other required documents, including delivery through DTC
and any acceptance of an Agent’s Message transmitted through ATOP or an Electronic Acceptance Instruction
transmitted through Euroclear or Clearstream, isat the election andrisk of the person tendering Existing Bondsand
delivery will be deemed made only when actually received by the Tender and Information Agent.

There will be no letter of transmittal for the Offer.

Only registered Holders of Existing Bonds are authorized to Tender their Existing Bonds pursuant to the
Offer. Accordingly, to properly Tender Existing Bonds or cause Existing Bonds to be tendered, the following
procedures must be followed.

Tenders with Respect to Existing Bonds Held in DTC

If you hold your Existing Bonds through DTC, you must arrange for a direct participant in DTC to submit
your Tendersto DTC through DTC’s ATOP and followthe procedure for book-entry transfer set forth below. DTC
has confirmedthat the Offeriseligible for ATOP. Accordingly,a DTC participant whose name appears on a security
position listing as the Holder of the relevant Existing Bonds must electronically Tender its Existing Bonds causing
DTC to transfer the Existing Bonds in the participant’s account to the Tender and Information Agent’s ATOP account
at DTC in accordance with DTC’s ATOP procedures forsucha transfer. DTC will then sendan Agent’s Message (as
defined herein) to the Tender and Information Agent.
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The term “Agent’s Message” meansa message, transmitted by DTC, received by the Tender and Information
Agent and forming a part of a book-entry confirmation, which states that DTC has received an express
acknowledgment from thetendering participant, which acknowledgment states thatsuch participant has received and
agreesto be bound by the terms of the Offer (as set forthin this Offer Document) and that the Republic may enforce
such agreement against such participant. Holders who intend to Tender their Existing Bonds prior to the Expiration
Time should note that they must allow sufficient time for completion of the ATOP procedures during the nomal
business hours of DTC onsuch date. Tenders notreceived by the Tender and Information Agent prior to the Expiration

Time will be disregarded and of no effect.

Although transfer of the Existing Bonds to the Tender and Information Agent’s ATOP accountatDTC may
be effected through book-entry at DTC, an Agent’s Message mustbe transmitted by DTC and received by the Tender
and Information Agentat or priorto the Expiration Time in orderto validly tender your Existing Bonds pursuant to

the Offer.

Tenders for Existing Bonds must be submitted through DTC, Euroclear or Clearstream. Tenders must be
submitted in the applicable Minimum Denomination. Failure to deliver your Existing Bonds on a timely basis may
result in the cancellation of your Tender.

Tenders with Respect to Existing Bonds Held in Euroclear or Clearstream

Ifyou hold your Existing Bonds through Euroclear or Clearstream, youmust arrange for a direct participant
in Euroclear or Clearstream, as the case may be, to deliver your Tenders, which includes blocking instructions (as
defined below), to Euroclear or Clearstream in accordance with the procedures and deadlines specified by Euroclear
orClearstreamat or prior to the Expiration Time. Only a direct participant in Euroclear or Clearstream may submit an
Electronic Acceptance Instruction to Euroclear or Clearstream.

“Blocking instructions” means:

e irrevocable instructionsto block any attempt to transfer your Existing Bonds on or
prior to the Settlement Date;

e irrevocable instructions to debit youraccount onorabout the Settlement Date in respect of
all of your Existing Bonds, orin respect of such lesser portion of your Existing Bonds as
areacceptedfor purchaseby the Republic, uponreceiptof an instruction by the Tender and
Information Agent,and

e anirrevocable authorizationto disclose, to the Tenderand Information Agent, the identity
of the participant account holder and account information,

subjectin eachcaseto the automatic withdrawal of the irrevocable instruction in the event that the Offer is term inated
by the Republic and your right to withdraw your Tender prior to the Expiration Time.

Your Tender, which includes your blocking instructions, must be delivered and received by Euroclear or
Clearstream in accordance with the procedures established by them and on or prior to the deadlines established by
each of those clearing systems. You are responsible for informing yourself of these deadlines and for arranging the

due and timely delivery of blocking instructions to Euroclear or Clearstream.
Tenders with Respect to Existing Bonds Held by Custodians

If you hold your Existing Bonds through a custodian, you may not submit a Tender directly. You should
contact that custodian to submit a Tender on your behalf.

Deadlines
You are responsible for arranging the timely delivery of your Tender pursuant to one of the procedures above.

None of the Republic, the Dealer Managers or the Tenderand Information Agentwill be responsible for the
communication of Tenders by:

e Holdersof Existing Bonds to thedirect participant in DTC, Euroclear or Clearstream, as applicable,

-13-



through which they hold Existing Bonds; or

e Holders of Existing Bonds or the direct participant to the Tender and Information Agent, DTC,
Euroclear or Clearstream.

If you hold Existing Bonds through a broker, dealer, commercial bank or financial institution, you shoukl
consult with that institution as to whether it will charge any service fees.

Irrevocability; Withdrawal Rights

Your Tenders will become irrevocable upon the expiration of the Offer. However, any Tender may be
withdrawn or revised prior to the Expiration Time by withdrawing the Tender in accordance with the procedures
established by, and withinthe respective deadlines of, DTC, Euroclear or Clearstream, as the case may b e. If you have
requestedthat a custodian submit a Tender onyour behalf and youwould like to withdraw or revise your Tender, you
should contact that custodian and request it to withdraw or revise your Tender prior to the Expiration Time. You
should be aware, however, that the custodian may impose earlier deadlines for withdrawing or revising a Tender in
accordance with its procedures. If the Republic does not accept all Tenders forany reason pursuant to the terms and
conditions of the Offer, any Tenders not so accepted shallautomatically be deemed to be withdrawn. If asa result of
the proration the Republic does not accept some orall of your Existing Bonds tendered for cash, any Tenders notso
accepted shall automatically be deemed to be withdrawn.

No Guaranteed Delivery

No guaranteed delivery procedures are being offered in connection with the Offer. As Holders are
authorizedto Tender their ExistingBonds only through DTC, Euroclear or Clearstream, beneficial ownersof
Existing Bonds thatare held in the name of a custodian must contact such entity sufficiently in advance of the
Expiration Time if they wish to Tender their Existing Bonds and be eligible to receive the Purchase Price plus
Accrued Interest for such Existing Bonds.

Acceptance of Tenders

The Republic willacceptvalid Tenders of Existing Bonds for purchase in such amounts as the Republic shall
determine pursuantto the terms and conditions of the Offer. See “—Maximum Purchase Price; Proration.” Tenders
that are accepted will be settled solely by the Republic on the Settlement Date, subject to the satisfaction or
waiver by the Republic(initssole discretion) of the terms and conditions of the Offer. The Republic reserves the
right, in its sole discretion, notto accept any Tenders forany reason. Inaddition, the Republic reserves theright, in its
sole discretion, to modify the Purchase Price for the Existing Bonds, or to terminate the Offer for any reason.

In all cases, the Republic will purchase Existing Bonds accepted for purchase pursuantto the Offer only after
timely receipt by the Tenderand Information Agentof (a)(i) confirmation ofsatisfaction of DTC’s ATOP procedures
set forth above under “—Tender Procedures,” or (ii) timely confirmation of the submission of valid Electronic
Acceptance Instructions pursuant to the procedures of Euroclear or Clearstream set forth under “—Tender
Procedures—Tenders with Respect to Existing Bonds Held in Euroclear or Clearstream” and (b) any other documents
required thereby.

For purposes of the Offer, the Republic will be deemed to have accepted validly tendered and validly
delivered Existing Bonds when, as and if the Republic gives oral or written notice thereof to the Tender and
Information Agent. Payment for Existing Bonds accepted for purchase pursuant to the Offer will be made by the
Republic depositing (or causing the deposit of) such payment with DTC, Euroclear or Clearstream, as applicabl,
which will act as agentsfor thetendering Holders for the purpose of receiving the Purchase Price plus Accrued I nterest,
and transmitting such Purchase Price plus Accrued Interest, to such Holders. Under no circumstances will any
additional amount be paid by the Republic or the Tender and Information Agent by reason of any delay in making
such payment.

If the Tendered Aggregate Purchase Price would exceed the Maximum Purchase Price, then the Republic
will, in its sole discretion, apply a proration factor to the Tenders, so that the Tendered Aggregate Purchase Price
accepted by the Republic equals or doesnotexceed the Maximum Purchase Price. See “—Maximum Purchase Price;
Proration.”
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Ifany tendered Existing Bonds are notaccepted for purchase or payment asa result of proration or because
of an invalid Tender or the occurrence or non-occurrence of certain other events set forth herein or otherwise, then
such Existing Bonds tendered will be credited to the account maintainedat the relevant clearing system from which
such Existing Bonds were delivered promptly after the Expiration Time or the termination of the Offer.

No alternative, conditional or contingent Tenders of Existing Bonds will be accepted. A tendering Holder,
by electronically transmitting its acceptance through ATOP or an Electronic Acceptance Instruction, as applicable,

waives all rights to receive notice of acceptance of such Holder’s Existing Bonds for purchase.

The Republic shallnot beliable for payments toany Holder of Existing Bonds validly tendered and a ccepted
forpurchase if such Holder fails to deliver such Existing Bonds on or prior to the settlement of the Offer as described
herein.

The Republic reserves the right, in its sole discretion, not to accept any Tenders for any reason.
Minimum Denomination

Existing Bonds may be tendered only in the principal amount equal to the Minimum Denomination. No
alternative, conditional or contingent tenders will be accepted. Holders who tender less than all of their Existing
Bonds must continue to hold Existing Bonds in at least the Minimum Denomination.

Settlement

Subject to the concurrent (or earlier) closing of the New Bonds Offerings and the other conditions set forth
herein, the Republic will purchase validly tendered and accepted Existing Bonds in such amounts as previously
announced by the Republic, on the Settlement Date, whichis expectedto be Thursday, February 15,2024, oras soon

as practicable thereafter, subject to change without notice.

The Republic will cancel Existing Bondspurchased pursuantto the Offer promptly followingthe Settement
Date.

Failure to deliver Existing Bonds on a timely basis may result in the cancellation of your Tender.

Payments for Existing Bonds purchased pursuant to the Offer will be made in same day funds to the
applicable clearing system. The amount of cash a Holder will receive for its tendered Existing Bonds purchased by
the Republic in the Offer will be roundedtothe nearest cent (US$0.01). Thedetermination by the Republic and/or the
Dealer Managers of any calculation or quotation made with respectto the Offer shallbe conclusiveandbindingon all
Holders, absent manifest error.

Conditions to the Offer

The Republic reservesthe right, in its sole discretion, not to accept any Tenders forany reason. In addition,
the Offeris conditioned upon the concurrent (or earlier) closing of the New Bonds Offerings, including in an aggregate
principalamount, with pricing and on terms and conditions acceptable to the Republic. In addition, notwithstanding
any other provisions of the Offer, the Offer is conditioned uponthere nothaving beenthreatened, instituted or pending
any action or proceeding before any courtor governmental, regulatory oradministrative body that (1) makesor seeks
to make illegal the purchase of Existing Bonds pursuant to such Offer; (2) would or might result in a delay in, or
restrict, the ability of the Republic to purchase the Existing Bonds or issue the New Bonds; or (3) imposes or seeks to
impose limitations onthe ability of the Republic to issueand/or price the New Bondsin an aggregate principal amount,
with pricingand on termsand conditions acceptable to the Republic. Each of the foregoing conditions is for the sole
benefit of the Republic and may only be satisfied or waived by the Republic, in whole or in part, at any time and from
time to time, in its sole discretion. Any determination by the Republic concerning the conditions set forth above
(includingwhether ornot any such condition has beensatisfied or waived, except as in the case of the termination of
the dealer manager agreement relating to the Offer) will be final and binding upon all parties.
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Market for the Existing Bonds

The Republic will cancel the Existing Bonds it acquires in the Offer following completion of the Offer.
Accordingly, this transaction will reduce the aggregate principalamount of the Existing Bonds acquired in the Offer
that otherwise mighttradein the market, which could adversely affectthe liquidity and market value of the remaining
Existing Bonds that the Republic does not acquire.

Communications

Information about the Offer will be published, to the extent provided in this Offer Document, by means of
press releases to an international news service in accordance with applicable law.

Without limiting the manner in which such public announcement may be made, the Republic shall not have
any obligation to publish, advertise or otherwise communicate such public announcement other than to news media
in accordance with applicable lawandbyanannouncement onthe website of an international news service and onthe
Offers Website run by the Tender and Information Agent (https://www.gbsc-usa.com/paraguay)).

Holders may obtain information about the Offer by contacting the Dealer Managers or the Tender and
Information Agent at the addresses and telephone numbers listed on the inside back cover of this Offer Document.

Certain Other Matters

Each properacceptance of Existing Bonds will constitute the binding agreement of the tendering Holder of
such Existing Bonds to deliver such Existing Bonds at a clearing systemas described in this Offer Documentand to
settle the Tender of such Existing Bonds onthe Settlement Date. The acceptance of the Offer by a Holder with respect
to any Existing Bonds will constitute the agreement by such Holder to deliver good and marketable title to such
Existing Bonds on the Settlement Date, free and clear of all liens, charges, claims, encumbrances, interests and
restrictions of any kind.

Payment for Existing Bonds accepted for purchase pursuant to the Offer will in all cases be made only after
timely receipt by the Tenderand Information Agent of (i) in the case of a tender through DTC, an Agent’s Message,
or (ii) in the case of a tender through Euroclear or Clearstream, an Electronic Acceptance Instruction. Under no
circumstances will interest be paid on the Purchase Price as a result of any delay in making such payments.

All gquestions asto the validity, formand eligibility (including time of receipt), any acceptance of the Offer
and any sale pursuant thereto will be determined by the Republic, in its sole discretion, which determination shall be
finaland binding. The Republic reserves the absolute right, in its sole discretion, to reject any andall Tenders not in
properform orforwhich the corresponding agreement to purchase, in its opinion, would be unlawful. The Republic
also reserves the absolute right in its sole discretion to waive any defects, irregularities or conditio ns in acceptances
and settlement with regard to any particular Existing Bonds.

None of the Republic, the Dealer Managers, the Tenderand Information Agent orany other person will be
under any duty to give notice to accepting or selling Holders of Existing Bonds of any defects or irregularities in

acceptances or sales, nor shall any of them incur any liability for failure to give such notice.

The calculation of the Purchase Price plus Accrued Interest and any other calculation or quotation made by
the Republic and/or the Dealer Managers with respect to the Offer shall be conclusive and binding on all Holders,
absent manifest error. The Republic’s interpretation ofthe terms and conditions ofthe Offer will be finalandbinding.

The Republic reservesthe right atany timeor fromtimeto time, following completion or cancellation of the
Offer, to purchase Existing Bonds (including, without limitation, those tendered pursuant to the Offer but not
accepted), in the open market, in privately negotiated transactions, through subsequent tender offers or otherwise, in
each case, on termsandsubject to the conditions that may be more or less favorable to the Holders of such Existing
Bonds than those contemplated by the Offer. The making of any such new offers and the issuance of any new invitation
will depend on various factors, including interest rates prevailing at such time and the principal amount of Existing
Bonds, if any, retired pursuant to the Offer.
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TAXATION
General

A Tender of Existing Bonds pursuant to this Offer Document that is accepted by the Republic may be a
taxable transaction under the laws applicable toa holder of Existing Bonds. You should consult your own tax advisors
to determine the particular tax consequences that apply to you in respect of the sale of Existing Bonds.

Paraguayan Income Tax Consequences Associated with the Existing Bonds

The followingis a generalsummary of certain Paraguayan tax considerations that may be relevant in
connectionwith the Offer. This summary is based on Paraguayan tax laws in effect on the date hereof, including
LawNo.6,638/20, LawNo.6,380/19and Law No. 125/91, as applicable. Paraguayan tax laws are subjectto change,
or to be interpreted in a new or different manner than that set forth herein, which could affect the continued validity
of this general summary.

Thissummary does notaddress all of the Paraguayan tax consequences that may be relevant to the Holders
of the Existing Bonds, and does notpurport to be a comprehensive description of all the tax considerations thatmay
be relevantto a decision toacceptthe Offer. Thissummary does not constitute tax advice, nor does it purport to
furnish information in the level of detail or with attention to aninvestor’s specific tax circumstances that would be
provided by aninvestor’s own tax advisor. Prospective investors of the Existing Bonds are urged to consult their
own tax advisors as to the precise Paraguayan and other tax consequences that may be applicable to specific Holders
of the Existing Bonds. This summary does not describe any tax consequences in relation to (i) any taxing
jurisdiction other than Paraguay or (ii) Holders that are Paraguayan Residents.

UnderParaguayan law, as currently in effect, if you are a Non-Resident Holder of bonds, interest and
principal payments, or capital gains, on thebonds will not be subjectto Paraguayan income or withholding tax. For
the purposes ofthis summary, a “Non-ResidentHolder” means a holder of bonds who is an individual that is a non-
resident of Paraguay, or a legalentity that is neither organized in, nor maintains a permanent office in, Paraguay, as
defined below:

For purposes of Paraguayan taxation, a resident is:

e a foreign individual (i) if such individual is present in Paraguay for more than 120 days in a
calendar year; (ii) alternatively, if such individual carries out civil or commercial activities in
Paraguay; or (iii) if such individual has a proxy or legal representative in Paraguay, which
normally execute contracts onits behalf in Paraguay (other than thesale and purchase of goods);

e acompany (i) if it is a legal entity incorporated in Paraguay; or (ii) if it is a foreign entity
registered in Paraguay before the Public Registries (Direccion General de los Registros Publicos);

e a foreign company if (i) its permanent establishment is located in Paraguay, or (ii) it has no
permanent establishment in Paraguay butit hasa proxy or legal representative in Paraguay, which
normally execute contracts onits behalf in Paraguay (other than thesale and purchase of goods);
and

e permanent establishments are (i) branches or agencies; (i) factories, industrial or assembly plants,
and agricultural establishments; (iii) mines, quarries, or other natural resources extraction places;
or (iv) carrying out construction works that exceed 12 months.

If you are a Non-Resident Holder and you obtain capital gains resulting from any trades of bonds effected
between or in respect of accounts maintained by or on your behalf, youwill not be subject Non-resident Income tax
(Impuesto a la Renta de No Residentes) or other Paraguayan taxes.

Article 79 of Law No. 6,380/19and Article 4 of Law No. 6,638/20 provide that capital gains, increases,
interestsandanyincome derived from the possessionortransfer of public debt securities issued by Paraguay are
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exempt from Paraguayan taxes. Investors are notobligated to provide certification of non-residency status under
Paraguayan law.

Certain United States Federal Income Tax Considerations

The followingis a summary of certain U.S. federalincome tax considerations that may be relevant to a
U.S. holder (as defined below) of Existing Bonds who participates in the Offer. This summary is based on
provisions of the Internal Revenue Code 01986, as amended (the “Code”), applicable Treasury regulations, laws,
rulings and decisions now in effect, all of which are subject to change, possibly with retroactive effect. This
summary deals only with beneficial owners of Existing Bonds that will hold Existing Bonds as capital assets. This
summary does not address particular tax considerations that may be applicable to investors that are subject to special
tax rules, such asbanks, tax-exempt entities, insurance companies, regulated investment companies, dealers in
securities or currencies, traders in securities electing to mark to market, persons that will hold Existing Bonds as a
position in a “straddle” or conversion transaction, oras part ofa “synthetic security” or other integrated financial
transaction, entities taxed as partnerships or the partners therein, U.S. expatriates, nonresident alien individuals
present in the United States formore than 182 days in a taxable year, or persons that have a “functional currency”
other than the U.S. dollar.

Thissummary addresses only U.S. federalincometax consequences, and does not address consequences
arisingunderstate, local, foreign tax laws, the alternative minimum tax or the Medicare tax on net investment
income orunder specialtimingrules prescribed under section 451(b) of the Code. Investors should consult their
own tax advisors in determining the tax consequences to them of holding Existing Bonds under such tax laws, as
well asthe applicationto their particular situation of the U.S. federal income tax considerations discussed below.

As used herein, a “U.S. holder” is a beneficial owner of Existing Bonds that is a citizen or resident of the
United States ora U.S. domestic corporation orthat otherwise will be subject to U.S. federal income taxation on a

net income basis in respect of the Existing Bond.
Sale of Existing Bonds Pursuant to the Offer

A sale of Existing Bonds pursuantto the Offer by a U.S. holder generally will be a taxable transaction for
U.S. federalincome tax purposes. Subject to the discussion of the market discount rules set forth below, a U.S.
holderselling Existing Bonds pursuant to the Offer will recognize capital gain or loss in an amount equal to the
difference between the amount of cash received (other than amounts received attributable to accrued interest, which
will betaxed assuch)and the U.S. holder’s adjustedtax basis in the Existing Bonds sold at the time of sale. A U.S.
holder’s adjusted tax basis in an Existing Bond generally will equal the amount paid therefor, increased by the
amount ofany marketdiscount previously taken intoaccount by the U.S. holderandreduced by the amount of any
amortizable bond premium previously amortized by the U.S. Holder with respect to the Existing Bonds. Any gain
or losswill be long-term capital gain or loss if the U.S. holder’s holding period for the Existing Bonds on the date of
sale was more than one year.

Ingeneral, if a U.S. holderacquired the Existing Bonds with market discount, any gain realized by a U.S.
holderon the sale of the Existing Bonds will be treated as ordinary income to theextent ofthe portion of the market
discountthathas accruedwhile the Existing Bonds were held by the U.S. holder, unlessthe U.S. holder has elected
to include market discount in income currently as it accrues.

Possible Alternative Treatment of the Sale of Existing Bonds

AtenderingU.S. holder of Existing Bonds that purchases New Bonds pursuant to the New Bonds Offerings
should consult its tax advisor to determine whether the sale of the Existing Bonds pursuant to the Offer and the
purchase of New Bonds pursuant to the New Bonds Offerings could be subjected to the wash sale rules (which
generally limit loss recognition) and/or characterized as an exchange of Existing Bonds for New Bonds for U.S.
federal income tax purposes.

The Republic intends to take the position that sale of Existing Bonds pursuant to the Offer is treated as a
taxable sale forcash,andnotasan exchange, for U.S. federal income tax purposes, and the discussion assumes that
thistreatment is correct. If, however, the sale and purchase were treated as an exchange of Existing Bonds for New
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Bonds, it is expected thatthe exchange would be a taxable exchange, and the amount realized on the disposition of
the Existing Bonds would equal the issue price of the New Bonds treated as received in exchange for the Existing

Bonds,andthe tax treatment to a U.S. holder would be substantially similar to the treatment described above.

If you sell Existing Bonds pursuant to the Offer and purchase New Bonds pursuant to the New Bonds
Offerings, you should consult your tax advisor regarding the consequences of such sales and purchases.

Information Reporting and Backup Withholding

Information returns will be filed with the U.S. Internal Revenue Service (“1RS”) in connection with
payments on the Existing Bonds made to, andthe proceeds of dispositions of Existing Bonds effected by, certain
U.S. holders. Inaddition, certain U.S. holders may be subject to backup withholdingin respect of such amounts if
they do notprovide their taxpayer identification numbers to the person from whom they receive payments. Holders
who are not U.S. persons (as defined in the Code) may be required to comply with applicable certification
proceduresto establish that theyare not U.S. persons in orderto avoid the application of suchinformation reporting
requirements and backup withholding. The amount ofany backup withholding from a payment to a holder will be
allowed as a credit against the holder’s U.S. federal income tax liability and may entitle the holder to a refund,
provided that the required information is timely furnished to the IRS.
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HOLDERS’ REPRESENTATIONS, WARRANTIES AND UNDERTAKINGS

By tendering Existing Bonds, each Holder shall be deemed to agree with, and acknowledge, represent,
warrantand undertake (on behalf of itself and of any person for whomiit is acting) to the Republic, the Dealer Managers
and the Tenderand Information Agentthat, asof thetimeit Tenders its Existing Bonds and on each of the Expiration
Time and Settlement Date, as set forth below. If any Holder of such Existing Bonds or the direct participant through
which a Holder tenders its Existing Bonds is unable to give these acknowledgements, agreements, representations,
warranties and undertakings, such Holder or direct participantis not permitted to participate in the Offerand, if it has
taken any steps to do so, should contact the Tender and Information Agent immediately.

)

@)

®)

)

®)

(6)

)

®)

©)

Ithasreceived, reviewed this Offer Document and understood and accepted the termsand conditions
of the Offer and distribution restrictions, all as described in this Offer Document.

It understands thatthe tender of Existing Bonds pursuant to any of the procedures set forth in this
document will constitute its acceptance of the terms and conditions of the Offer and that only
Paraguay will be liable for the payment of the Purchase Price plus Accrued Interest for Existing

Bonds validly tendered and accepted subject to the terms and conditions of the Offer.

Itis assumingallthe risks inherentin participating in the Offer, and has undertaken all the appropriate
analysis of theimplications of the Offer, without reliance on Paraguay, the Dealer Managers, the
Tenderand Information Agent or any of their respective representatives, directors or employees.

Upon the termsand subject to the conditions of the Offer, it has submitted one or more Tender Orders
with respect to the principalamountof Existing Bonds, subjectto and effectiveon theacceptance for
purchase in respect of such Existing Bonds pursuant to the Offer, it renounces all right, title and

interest in and to all such Existing Bonds accepted for purchase pursuant to the Offerand waives and
releasesany rightsor claims it may haveagainst Paraguay with respectto any such Existing Bonds or
the Offer.

Ithas fullpowerand authority to accept the Offer and tender, sell, assign and transfer the Existing
Bonds tendered, and that, if such Existing Bonds are accepted for purchase then (i) on the Settlement
Date, it will deliver good and marketable title thereto, andtogether with all rights attached, free and
clearof allliens, charges, claims, interests, rights of third parties, encumbrances and restrictions of
any kind, and such Existing Bonds will not be subject to any adverse claim or right; and (ii) it will,
upon request, execute and deliver any additional documents and/or do such other things deemed by
the Dealer Managers or by the Republic to be necessary or desirable to complete thesale, assignment,
transfer, and/or cancelation of the Existing Bonds tendered or to evidence such power and authority.

All authority conferred or agreed to be conferred pursuant to its acknowledgements, agreements,
representations, warranties, undertakings and directions, and all of its obligations shall be binding
upon itssuccessors, assigns, heirs, executors, trustees in bankruptcy and legal representatives, and

shall not be affected by, and shall survive, its death or incapacity.

It understands thatacceptance for purchase of Existing Bonds validly tendered by it pursuant to the
Offerwill constitutea bindingagreement between it and Paraguay, in accordance with and subject to
the termsand conditions of the Of fer and that only Paraguay will be liable for the payment to the
applicable clearingsystem of the Purchase Price plus Accrued Interest for Existing Bonds validly
tendered and accepted.

It understands that Paraguay may, at its sole discretion, extend, re-open, amend or waive any
condition of, orterminate, the Offerat any time, and thatin the event ofa termination ofthe Offer, the
relevant Existing Bonds will be returned to the Holder.

None of Paraguay, the Dealer Managers, the Tender and Information Agent, the trustee for the
Existing Bonds orany of their respective representatives, directors or employees, has given it any
informationwith respect to the Offer save as expressly set forthin this Offer Documentnor has any of
them madeany recommendation to it asto whether it should tender its Existing Bonds pursuantto the
Offer,andit has made its own decision with regard to tendering its Existing Bonds pursuant to the
Offer based on any legal, tax or financial advice it has deemed necessary to seek.

(10) Otherthanasexpressly stated in the Offer, no information has been provided to it by Paraguay, the

Dealer Managers, the Tender and Information Agent or any of their respective representatives,
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directors oremployees, with regardto the tax consequences for Holders of Existing Bonds arising
from any Existing Bonds purchased pursuantto the Offerandthereceipt ofany cash payment, and it
acknowledgesthatitissolely liable forany taxesandsimilarorrelated payments imposedon it under
the laws of anyapplicable jurisdiction asa result of its participation in the Offer or in relation to the
New Bondsandagreesthat it doesnot and will not have any right of recourse (whether by way of
reimbursement, indemnity or otherwise) against Paraguay, the Dealer Managers, the Tender and
Information Agent, any oftheirrespective representatives, directors oremployees or any other person
in respect of such taxes and payments.

(11) Itunderstandsthat validly tendered Existing Bonds (or defectively tendered Existing Bonds with
respect to which Paraguay haswaived, orhas caused to be waived, such defect) will be deemed to
have beenaccepted by Paraguay if, as and when Paraguay gives oral or written notice thereof to the

Tender and Information Agent.

(12) Itis nota personto whomit is unlawful to make an Offer pursuant to this Offer Document, it has not
distributed or forwarded this Offer Document or any other documents or materials relating to the
Offertoanysuchperson,andit has (before tendering the Existing Bonds for cash) complied with all

laws and regulations applicable to it for the purposes of its participation in the Offer.

(13) Itshallindemnify Paraguay, the Dealer Managers andthe Tenderand Information Agent against all
and any losses, costs, claims, liabilities, expenses, charges, actions or demands which any of them
may incur or which maybe madeagainst any of themas a result ofany breach of any of the terms of,
or any ofthe representations, warranties and/or undertakings given pursuant to, the Offer (including
any acceptance thereof) by any such Holder.

(14) Itagreesthat Accrued Interest to be paid on the Existing Bonds on the Settlement Date together with
the Purchase Price pursuant tothe Offer shallbe paid on the Settlement Date and in accordance with

the terms set forth in this Offer Documentnotwithstanding any other provision of the Existing Bonds.

(15) Itagreesto treat thesales of Existing Bonds pursuantto the Offeras a transaction separate from any
purchase it may make of New Bonds pursuant to the New Bonds Offerings.
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DEALER MANAGERS AND TENDER AND INFORMATION AGENT

The Republic has entered intoa dealer manager agreement with Citigroup Global Markets Inc., Goldman
Sachs & Co.LLC and ItauBBA USA Securities, Inc. to act as Dealer Managers for the Offer. Pursuantto the dealer
manager agreement, the Republic has:

e retainedthe Dealer Managersto act, directly orthroughaffiliates, asthe dealer managers in connection
with the Offer;

e agreed to pay for certain expenses in connection with the Offer; and

e agreed to indemnify the Dealer Managers against certain liabilities and expenses in connection with the
Offer, including liabilities under the Securities Act. The dealer manager agreement contains various
otherrepresentations, warranties, covenants and conditions customary for agreements of this sort.

Global Bondholder Services Corporation will act as Tenderand Information Agent in connection with the
Offerforthe ExistingBonds. The Tender and Information Agent’s address is 65 Broadway, Suite 404. The Tender
and Information Agent will be paid customary fees for its services in connection with the Offer.

Each of the Dealer Managers is participating as an initial purchaser in connection with the New Bonds
Offeringsandeach of the Dealer Managers has provided and may continueto provide certain investment banking
services to Paraguay for which they have received and may receive compensation that is customary for services of
such nature. The Dealer Managers may trade, or hold a long or short position in, the Existing Bonds, the New
Bonds orother debt securities or related derivatives of Paraguay for their own accounts or for the accounts of their
customersat any given time, and the Dealer Managers may participate in the Offer by submitting Tenders on their
own behalf or by submitting Tenders on behalf of clients.

Some of the Dealer Managers and their affiliates have engaged in, and may in the future engage in,
investment bankingand other commercial dealings in the ordinary course of business with the Republic. They have
received, or may in the future receive, customary fees and commissions for these transactions.

Inaddition, in the ordinary course of their business activities, the Dealer Managers and their affiliates may
makeorhold a broadarray of investments and actively trade debt securities (or related derivative securities) and
financial instruments (including bank loans) for their own account and for the accounts of their customers. Such
investments andsecurities activities may involve securities and/or instruments of Paraguay. If the relevant Dealer
Managers or their affiliates have a lending relationship with Paraguay, certain of those Dealer Managers or their
affiliates routinely hedge, and certain others of those Dealer Managers may hedge, their credit exposure to Paraguay
consistentwith their customary risk management policies. Typically, such Dealer Managers and their affiliates
would hedge suchexposure by enteringinto transactions which consist of either the purchase of credit default swaps
or the creationof short positions in Paraguay’s securities, including potentially the Existing Bonds. Any such credit
default swapsand short positions could adversely affect future trading prices of the Existing Bonds. The Dealer
Managersand their affiliates may also make investment recommendations and/or publish or express independent
research views in respectof suchsecurities or financial instruments and may hold, orrecommendto clients that they
acquire, long and/or short positions in such securities and instruments.

In connection with the Offer, Paraguay may solicit, or cause to be solicited, tenders by use of postal
services, personally or by telephone, electronic mail, facsimile, telegram or other similar methods.

The Dealer Managers have agreed to pay for certain expenses in connection with the Offer.
None of the Dealer Managers, the Tender and Information Agent, the clearing systems or any of their
respective representatives, directors, employees or affiliates assumes any responsibility for the accuracy or

completeness of theinformation concerning the Offer or Paraguay contained herein or forany failure by Paraguay to
disclose events that may have occurred and may affect the significance or accuracy of such information.
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None of Paraguay, the Dealer Managers or the Tender and Information Agent has expressedany opinion as
to whetherthe terms of the Offerare fair. None of Paraguay, the Dealer Managers or the Tender and Information
Agent makes any recommendation that you Tender your Existing Bonds or refrain from doing so pursuant to the
Offer,andno onehas been authorized by Paraguay, the Dealer Managers orthe Tender and Information Agent to
makeanysuchrecommendation. You must make your own decision as to whether to Tender Existing Bonds or
refrain from doing so, and, if so, the principal amount of Existing Bonds to Tender.
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ISSUER OF EXISTING BONDS

Republic of Paraguay
c/o Ministerio de Economia y Finanzas
Sede Central: Chile 252
Asuncidn 1220, Paraguay

DEALER MANAGERS
Citigroup Global Markets Inc. Goldman Sachs & Co. LLC Itau BBA USA Securities,
388 Greenwich Street, 4" Floor Trading 200 West Street Inc.
New York, New York 10013 United New York, New York 10282 540 Madison Avenue, 24"
States of America United States of America Floor

New York, New York 10022
Attention: Liability Management Group  Attention: Liability Management United States of America

Collect: +1 (212) 723-6106 Group
Toll free: +1 (800) 558-3745 Collect: (212) 902-1905 Attention: DCM
Toll free: (800) 828-3182 Collect: +1 (212) 710-6749

TENDER AND INFORMATION AGENT

Global Bondholder Services Corporation
65 Broadway — Suite 404
New York, New York 10006
Attn: Corporate Actions

Banks and Brokers call: +1 (212) 430-3774

Toll free +1 (855) 654-2015
E-mail: contact@gbsc-usa.com

LEGAL ADVISORS

To Paraguay asto U.S. law: To Paraguay as to Paraguayan law:
Cleary Gottlieb Steen & Hamilton LLP Fiorio Cardozo & Alvarado
One Liberty Plaza Avda. Perd 708 esq. Tte. Genaro Ruiz
New York, New York 10006 United States Asuncion, Paraguay
To the Dealer Managers asto U.S. law: To the Dealer Managersasto Paraguayan law:
Linklaters LLP Gross Brown
1290 Avenue of the Americas Benjamin Constant 624
New York, New York 10104 Asuncién 001013

United States of America Paraguay
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