FIDELITY EMERGING MARKETS QUALITY INCOME UCITS

Hi All,
 
Can you please review if relevant to your systems and confirm the below changes are in place?
 
If they are not can you please update and if possible set the effective date of this change to the below mentioned date
 
Please note a repurpose will take place of the below mentioned Quality Income ETF Shareclasses, effective 26/07/2023.
 
Background:
 
The Quality Income ETFs were first launched in 2017 and the range currently has c.$1.8bn AUM. These are passively managed ETFs that track custom Fidelity Indices. Following client feedback, in February 2021, we enhanced the Fidelity Quality Income Index family to incorporate a range of business activity-based exclusions.
In a further evolution of the ESG approach for these indices in response to feedback from Distribution colleagues and client demand to further enhance the approach, we are proposing implementing additional rules within the index methodology to enhance the sustainability credentials.
The proposed additional new ESG rules are outlined below in figure 1 (BAC). These rules are identical to those included in the Thematic Index ETFs (also index tracking custom Fidelity indices) launched in September 2022.
We have worked alongside the Sustainable Investing team and FMR’s Index team to define these additional rules and back test results demonstrate a largely similar risk-return profile while also maintaining a yield uplift versus the broad market with no material long-term impact.
 
Key changes are noted below for reference:
 
*Please make sure any relevant systems are updated accordingly for your respective teams.
 
· Index ESG enhancements have been implemented in the May rebalance.
· We are now clear of regulatory comment and shareholder notification has been issued.
· Client comms sent, and Article 8 should be enabled from around the 26th July - please change from 6 to 8
 
 
Internal

Internal

Internal

